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Fed Policy-CB Policy
Criticality “All is well” (till yesterday)

Markets hanging on every word . . .
- Recovery narrative = a False narrative
Each year since 2008 growth has been overestimated

Dual mandate:
1. price stability
2. employment

Focus today on economic growth & improvement

in employment with a variety of tools employed:
yield curve manipulation
credit creation
asset monetization, theoretically limited by 2.5% inflation




Fed Policy-CB Policy
Criticality ..."All is well”

Self grading — a great success. . .
- Employment rates are improving
- Real estate is “recovering”

Stage is set for a wealth effect consumer centric spending spree
and SO THE NARRATIVE continues!

Bottom line:

Currency levers are being pulled to capture a larger % of global GDP
Currency wars are the true CB narrative

Fed Funds rate illustrates life support










Restaurant and Bar Employees vs Manufacturing Employees
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Fiscal Issues

National debt at 17.15 trillion

Mandatory programs ex defense= 81% of total receipts. These
programs (S.S., Medicare, and Medicaid) are demographically set to
balloon.

Real cost of "Obama care” — unknown. Key elements postponed till
after the midterm elections!

Assumptions from the White house — 55% decrease in the deficit over 5
years . . .basis an increase in revenues- basis a robust recovery+ rising
individual and corporate taxes .

Real disposable income fell at a 9.21% annualized rate in the last GDP
report (good basis for recovery in consumer spending).

FED is monetizing the deficit and artificially suppressing Mortgage
rates adding to the recovery narrative . . .at what cost?

Post bubble “aversion to spending” as Stephen Roach describes it.
Government will continue to “prop up aggregate demand” classic
Keynesianism



















Correlation to S & P on the rise

!




Velocity is the key to
inflation- mild, super
and hyperinflation




oNaiNng me an N IS DroKen
therefore Velocity remains
constrained. Deflation concerns

(101 I\ (] =10 <18 __-__

hoarding. . .




Gold and other assets
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Gold - Spot Price (EOD) ($GOLD) cme () 2013 DecisionPairt.com
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Production Costs: $1200-$1400/ 0z.

rigure 1: Gold prices have tumbled towards marginal cash costs
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Cyclical/ Countertrend Declines




Silver: $15, $150? Or both?

Silver - Spot Price (EOD) {($SILVER) cmE

(c) 2013 DecisionPoint.com
'é"ﬂ”“l"" 18.90 -0.66 -2.4% 7/5/13
WA(S) 22.99
EMAC10) 25.17

Don’t wait for 15- dollar cost average into the position
What to buy? Let’s discuss. . .
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INSTIGATED DECLINE TO AVOID

DELIVERY PROBLEMS

COMEX

LME

SCOTIA MOCATTA

JPM

ALL WITH MASSIVELY REDUCED STOCKS OF
GOLD WITHIN A SHORT PERIOD OF TIME-
APRIL CONTRACT WITH AN APRIL 25™ EXPIRY,
MAY HAVE PRECIPITATED THE NEED FOR
LOWER PRICES AND REDUCED INVESTOR
INTEREST...



Backing Up the Truck

Chinese gold imports from Hong Kong

MARCH 223.5 METRIC TONS

120
100
80

R | . l-l.-_._lll-llllllll|III||I|I| I | |||

2009 2010 201 2012 2013
== |mports - '000 kg

6
4

c O

2

o

Source: Hong Kong Census & Statistics Dept., WWWAGORAFINANCIALCOM

Reuters




10,400,00

9,600,000

8,800,000

8,000,000

7,657,978

COMEX GOLD INVENTORIES
continue to fall from 11 million
ounces in Jan this year to 7.52
million oz Jun 25.

Total gold inventories
fall 32% in 5 months

COMEX WAREHOUSE GOLD INVENTORIES jun. 24, 2013 at 12:00 AM 7. 68M
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Gold - Net Commercial Position (# of contracts)
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Dow Jones Industrial Average/Gold - Spot Price (EOD) {$INDU:$GOLD) inpx/cME
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GOLD BULLION BARS




SILVER BULLION BARS




The Super Bull continues.

Consultations available through the end of the conference

Stop by booth — perfectly situated between Heritage and Cato.




